NOTES TO THE ACCOUNTS

1. Basis of Preparation

The financial report is prepared in accordance with the provisions of the Companies Act, 1965 and approved accounting standards of Malaysian Accounting Standards Board (MASB).  

2.
Qualification of Financial Statement

The audit report of the preceding annual financial statements was not subject to any qualification.

3.
Nature and Amount of Unusual Items

There were no unusual items in the financial statements under review.

4.
Valuation of Property, Plant and Equipment


The company did not revalue any of its property, plant and equipment.

5.
Taxation 

No provision for taxation has been made for the Group for the current financial year due to utilisation of unutilised capital allowances brought forward from prior years.

6. Pre-acquisition Profit

There were no pre-acquisition profits or losses for the year ended 31 December 2002.

7.
Profit on sale of Unquoted Investments and/or Properties

There were no disposal of unquoted investment and properties in the year ended 31 December 2002. 


8.
Purchase or Disposal of Quoted Securities

There were no purchases or disposals of quoted securities for the year ended 31 December 2002.

9.
Changes in the Composition of the Group

      
There were no changes in composition of the Company/Group except for the following: -

Type of issue
Cash

Consideration

 

No. of ordinary shares

Issued


RM / ordinary share



Bonus issue on the basis of 50 new ordinary shares of RM1.00 each in the Company for every existing 561 ordinary shares of RM1.00 each held by capitalising part of the retained profits brought forward on 2 January 2002.
        -

900,178






Additional allotment of 4,715,000 new ordinary shares of RM1.00 each in the Company on 30 May 2002
1.00

4,715,000






Sub division of shares of RM1.00 each into shares of RM0.10 each in the Company on 29 June 2002
        -

-






Additional allotment of 30,000,000 new ordinary 

shares of RM0.10 each in the Company on 5 July 2002
0.10

30,000,000






All new shares issued rank pari passu in all respects with the existing issued shares of the Company.

On 28 Septemeber 2002, the Company acquired a 100% equity interest in PaymentOne Sdn Bhd for a cash consideration of RM2.00. The issued and paid-up share capital of PaymentOne Sdn Bhd is currently RM400,000.00 comprising 400,000 ordinary shares of RM1.00 each.

10.        Corporate Proposals

There were no corporate proposals announced but not completed as at the date of this announcement except for the following: -

The Company has issued a prospectus dated 6 March 2003 for the issue of 63,000,000 new ordinary shares of RM0.10 each at an issue price of RM0.20 per ordinary share by way of private placement and public offer payable in full on application in connection with the proposed listing of the Company’s shares on the MESDAQ Market of the  Kuala Lumpur Stock Exchange (“MESDAQ Market”). The new shares were fully subscribed on its closing date on 19 March 2003 and the entire share capital of the Company is expected to be listed on the MESDAQ Market on 9 April 2003.          

11.
Seasonal or Cyclical Factors
The business of the Company is not affected by any significant seasonal or cyclical factors.

12.       Issuance and Repayment of Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date except disclosed in Note 9.

13.       Contingent Liabilities





2002


RM




Bank guarantees
900,000

There were no other contingent liabilities as at 31 March 2003 other than stated above (the latest practicable date which is not earlier than 7 days from the date of issue of this financial results).

14.
Group Borrowings and Debt Securities

The borrowings of the Group as at 31 December 2002 represented hire-purchase loans for the Company’s motor vehicles, the portion of the loan due within one year is classified as short term.                                                                                                                                                                                                                                           

15.
Off Balance Sheet Financial Instruments

The Company does not have any financial instruments with off balance sheet risk as at 31 March 2003 (the latest practicable date which is not earlier than 7 days from the date of issue of this financial results).

16. Material Litigation

The Company is not engaged in any material litigation either as plaintiff or defendant and the directors do not have any knowledge of any proceedings pending or threatened against the Company as at 31 March 2003 (the latest practicable date which is not earlier than 7 days from the date of issue of this financial results).

.

17.
Review of Performance 

For the year ended 31 December 2002, the Group achieved a revenue of RM30.54 million representing a growth of 88% as compared to RM16.29 million achieved in the previous year. As a result of higher revenue, the profit after tax for this year has also surged by 25.0% to RM3.22 million as compared to the previous year of RM2.58 million. The increases in revenue and profit after tax is calculated based on annualised pro-forma result for the seven (7) months ended 31 Dec 2001. The growth was brought about mainly by the increased in the sales and rental of Electronic Draft Capture terminals.


18.
Current Year’s Prospect

Barring any unforeseen circumstances, the Board is positive of the Company’s  performance in 2003.

19.
Profit Forecast and Profit Guarantee

The Company has not issued any forecast for the current year.


20.
Dividend
No dividend has been declared or paid.

21.
Segmental Reporting


The segmental revenue for the year ended 31 December 2002 is as follow:









  RM’000

Revenue


Software solutions and related services

   21,161



EDC Rental and related services
                               9,384

 







------------









   30,545





                            

------------

22.
Material Events Subsequent to 31 December 2002

There were no material events between 31 December 2002 and 31 March 2003 that have not been reflected in the financial statement for the year ended 31 December 2002.

23.
Earnings Per Share

The calculation of the basic earnings per share for the year ended 31 December 2002 is based on the net profit attributable to ordinary shareholders of RM3,215,419 and weighted average number of ordinary shares outstanding during the year of 152,698,766.

